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Crystal Peak Minerals Corporation
c/o Pruitt, Gushee & Fletcher
Suite 1850 Benefical Life Tower
Salt Lake City, UT 84111

Bond Accepted

A $53,000.00 statewide minerial lease bond (No. I covering potassium

prospecting permits U-37863 through U-37912, inclusive, with Crystal Peak

Minerals Corporation as principal and Federa'l Insurance Company as surety, was

filed with this office on January 22, 1987. The bond has been examined, found

to meet the requirements of 43 CFR 3504.1-5, and is accepted as of the date of

filing.
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. THIS BOD{D D(ECTII
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'DI]PI.'ICAIE

F'orm 3104-3 UNITED STATES
il"rv rszrl DEPARTMENT oF THE INTERIoR

BUREAU OF LAND MANAGEMENT

STATEWIDE OR NATIONWIDE MINERAL LEASE BOND

Bond No. 8112-68-53

Serial Number

, in the State of Utah

, of the county'of Scrnerset

PT OIL AND GA

CFYSTAL PEAK MINERAIS @RPORArICN

of the county of Salt Lake

FFDERAL INSIJRANCE CUVIPAI{Yas principal, and r!

in-the State of New Jersey , as surety, are held and firmly bound unto the United States

of America in the sum of Fifty Thlee Ttrousand and No/100------- -------- 
'

(S 53rOOO.0O ) lawful money of the United States, for which payment, well and truly to be made,

we, by these presents, bind ourselves, and each of us, and each of our heirs, executors, administrators' successors'

and assigns, jointly and severally, uPon the following conditions, viz;

If the amount of this bond is $75,000, or if it is raised by an attached rider to that amount, coverage shall extend to

all the principal's holdings involving
Act or Acts cited in Schedule A.

deposits in the United States, including Alaska, under the

If the amount of this bond is $2S,000, its coverage extends only to the principal's holdings involving Potassium

deposits in the state named in Schedule A. Furthermore, such coverage is confined to the holdings under the Public

Domain Leasing Act of February 25,1920 (41 Stat' 437) as amended'

SCHEDULE A

Public Domain Leasing Act of February 25, 1920
(41 Stat. qJZl 

"" 
amended and-supplemented (30 U'S'C' 181'287)

Acquired Lands Leasing Act of August 7,
(61 Stat. 913; 30 U.S.C. 351'359)

NATUE OF STATE LEASE NUMBER NAIIIE OF STATE LEASE NUMBER

See attached
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2. Any operating agreement he'r-:ar.-r enteled into
or acquired by the principal, affecting mineral deposits
in the States'now named in Schedule A, or later named

in a rider, relating to mineral leases issued under the

Act or Acts cited in Schedule A at the head of the

column in which the name of the State is placed. The
coverage shall become effective immediately uPon

departmental approval of the agreement or of a transfer

of an operating agreement to the principal.
3. Any designation subsequent hereto of the prin-

cipal as opetator or agen[ of a lessee under a lease
issued pursuant to an Act or Acts cited in Schedule A

and covering lands in a State named in Schedule A,

either presently or by tider. This coverage shall
become effective inmediately upon the filing of such a
designation under a lease.

4. Any extension of a lease covered by this bond,

such coverage to continue without any interruption due

to the expiration of the term set forth in the lease.

WHEREAS the principal hereby agrees that notwith-
standing the termination of any lease or leases, oper-

ating agreements or designations as oPerator or agent'

covered by this bond, whether the termination is by

operation of law or otherwise, the bond shall remain in

full force and effect as to any remaining leases, oper-

ating agreements, ot designations covered by the

bond; and

WHEREAS the principal as to any lease or part of a

lease for lands as to which he has been designated as

operator or agent, or approved as oPerator, in consider-

ation of being permitted to furnish this bond in lieu of

the lessees, agrees'arr- by these presents dcresiLreby 
"bind himself to fulfill, on behalf of each lessee, all the'

obligations of each such lease for the entire lLaseholC

in the same manner and to the same extent as though

he were the lessee; and

Wgnneas the principal agrees that notwithstanding any

use of the security pledged herewith for the purpose

for which it is pledged, the bond shall remain in full
force and effect in the sum above set forth and that

he will, whenever so required by the lessor, deposit

additional security to bring the security up to the full
amount; and

WHenees the principal agrees that the neglect or

fotbearance of said lessor in enforcing, as against

the lessees of such lessor, the payment of rentals

or royalties or the performance of any other covenant,

condition, or agreement of the leases, shall not, in
any way, release the principal from any liability under

this bond; and

WHBnens the principal agrees that in the event of

any default under the leases, the lessor may commence

and prosecute any claim, suit, action, or other pro-

ceeding against the principal without the necessity

of joining the lessees.

Now, THeRBroRs, If said principal shall in all

respects faithfully comply with all of the ptovisions

of the leases referred to hereinbefore, then the above

obligations are to be void; otherwise to remain in full
force and effect'

Signed on this l4th66t ei Janua4t , lg 87 , in the presence of:

CFYSTAL PEAK MINERATS @RPORAITIOD{

sv,/()tUri/ " /
(Signature of PrinciPal)

c/o Pndtt, Gushee & Fl.etcher
1850 Beneficial Life Tcwer
Salt Lake CitY, Utah 84111

(Address of Principal, include zip code)

1990 Post Oak Boulevard
Suite 1100
Hou.ston, Toca.s 77056

FEDERAL INSURA\I3E @[\{PA}{Y

tv) Atbrney-in-Facb
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SCHEDULE A

Serla1 No.

v-37875

v-37878

u-37881

u-37884

u-37887

u-37865

u-37868

v-3787L

u-37874

u-37890

u-37893

v-37896

u-37899

u-37902

u-3790s

u-37908

u-37911

v-37876

u-37879

v-37 882

u-37885

u-37863

u-37866

u-37869

v-37872

u-37888

u-37891

v-37894

v-37897

u-37900

u-37903

u-37906

u-37909

u-379L2

u-37877

u-37880

u-37883

u-37886

v-37864

v-37867

u-37870

u-37873

u-37889

v-37892

u-37895

u-37898

u-37901

u-37904

v-37907

u-37910



i. r l-\a PowER oF ATTORNEY
Knor ell l{on by thct Pr.ront , That lhe FFERAL INSURAIICE COXPANY, 15 Mountaln View ^oad. Warren, New Jrsey, a New Jesey Corpora-

tbn,hascongtttuteiandappointed,anddoegherebyconstituteandappoint Albert ll. Smith, l{. Carothers, Charles F. Layton, Jr.,
Phlllp ll. Bair, Phyllis Ramirez, Janie Cantu, Lynn B. ltlathes and l'largaret Buboltz of Houston, Texas------

each ils true and lawful Atlorney'in-Fact.lo axocute undet such designation in its natn€ and to aflix its corporate seal to and deliver lor and on its behalf assurety.thereon or.otherwise, bondsor ob-ligetions given or executod in the couree oJ its business, and any initruments amenOing oiaiteriiigltre iidi6,-a-ii-6oG
sonts lo the rpdification or alteration of any instiuments referred to in seid boMs or obligatioirs.

|nw|tn.'.wh.'.o''th.36idFEDER^L|l|8uRAicEcocPAt{Yh8',,X,6uuttob8rL.E,cru!edtho!.p.er.nbtobcdg',|€dbyit|b3i!ta^t\4*P'.t|d.ntld^a$au6
corporrt lcd to b. hficto attrred thi3 16th day ot JUly re 85

ETATE OF IIEW JENSEY

County ol Somerset \ ss'
,

PATRICIA A. HOIT

.. NOIARY PUtstIC OF NEIV JERSEY
i{y Comrnission Expires March 14, 1990

Corpo[ta S.d

FED€NAI
8y

STATE OF NEW JEAA€Y

County of Somerset

on thi| 15th d8y ot. Ju]y 19 85 , ootorc tft p.cotrally cltnc Richsrd D. o'conno{ to rne kn@n.nd by ms krrcwn to b. A!.btant srcc?.trry d th. FED€RAL |}
3UR^|i|cE@IP^NY.|h.corpo'etiondeecnb.din!ndwhich9Iecutedlha|o|ogo.n9PoUero|Ano''rey,a|rdthe$irRich&doo.conno.bcingb''no(f|yE'd|d
o||h.FEoERAL[|sUBAl{cEcoxPANYandk'roEthccoro6tegee|th€r€o';thttthes.ela'flt.d|othr'o'99oin9Pow.'C'^ttdn€yF3uchcoQo.a|osat|a'|(tw8!t]o
o|3rdcomP!ny,8ndthathe3onod38dPO'rdAnorney!!A!astants€c.eta'yo|${'comPrnyby|ikcrutlro.t|y:8ndth.tho6!cguanted9thG3or9rltH
o|rs|tConpeny.8ndth8tthos€ngtu!oo|3ridG.o.9|.Mcc|e||ansubscnbe<tto8!dPofy9'o|AttorneyBinlh.e8nuinehandUrit|ngo's8idG.o.g|.Hb
8y.L8wt lnd n dcponont's prosnco.

Notrrid S€d

c€RTrFrcATroN

)

|.|h€und.'r|!ned.A$[tanlsec|olryo|th8FEoeRAL|NsuBANctcorP$|V.&h9feby6rr|'yth!tth€'ol|owingEetn,oaxcotpt|romthc8y-Law8o|thos!|('cy$
on Mlrch rl. r95it md t|osl tocently lmerd.d March rr, 1983 rnd that thB By.Lrw is in tul toro! lnd ett6ct.

"ARTrcLE XVll.

s.c|icr2A||bond|.uDdo'trkh€s,oonlr.ct|.'rdothc'inrtrnqrbo|ho'th!n'!8bo,.|o.&dmb.ha|'otlh.cmpu'whid||tBaulho.uodby|aran|c,!'1.rOIedo'
Jrd.h.||b..r9culodinlh.n.m..hdofboharo|th.comP!'|yolho'by|h.chrim!,rorrh.vi:.€hrirrnrno?th9Pr6Ucnto.aV|c+Pr66enL,oin6ywitho|.sGc'd&yo.|
s€c'ctr'y.u,rd.'thc|''o3p.G1iw&d0ndkxqcrcePlthatrnyon.ormor.o|f6'|6at|o''ry}in.t!c1d6i9n.tedlnrny'oslution.'thc8o.'do|Dir.cto.to.th.ah'
orm!'ryF'ye|o|!nornoyaI.culCd'|PoYk'Cd'o'insectbn3b€|ow'may.r.cu|oanysuchbond,undonetin9o.olhdobti9.lg|esp.ovi'€dinsuc'ri.!o|r,tknqdd.

Sadlon3 Alpotrvot!d.nqryhindmbahdtolfh.Comp.rrrnryrndrhdbaarqlledintFnsmordonbehr[olthaCompany,etfhcrbylbChdnn$sd!
d!vF}P.crdonto..nA!gt|t,!'{vr+E'i'.n|',dntlynthth.secr.te'y6rnA6bt.n|scc'dt'y.u'|.'cr|h.i'6pecri$d..i9itbd.1bcstmturco|t|J.'ro'fcqr]b
dluFgriphcd."

|frlhJc.fti'y|hd!6|dFEDEML[|3lJR^ltcEooFx|Ybd,y|irfs€dlotr.'!&rfdelityandrU]riybu'i'l6oine.d|drh.str|6o|l'rUnitedslat6c'A'n.ric.'d
PfoYi'rC.3o|c.'|!d|wtth|h..Ictf,tlono|Pdnc.E6f'dl.|$diUxlbd!odu|y|ic.Ded|ob.cotnto|.ru'ctyo.|bondt.u'id.i,!tirr0!.etc.,Pcrhdd]{u|dr.

l, lh. u.rb6(yr.d Arsbtml Scc|ltsry of FEDEn L P|SUS l|ct COIPA'IY, do hreby c.dfy lhlt th€ toregrtng Pouer ot Atto.n t b in fuI forc..rd.fiect.

Olv.nurxbrmyhrnd.ndth.$rlotudCofirprnyrtW.m, n.r.,rnn 14& o*
Co.por.L Sad

A|.lrtnt Ylc,Pr..ld.|rt

end Swofn lo bolora rna

Fdir et. r OO:lrO (Ed 7{O CONSENT

Januarlz 87
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